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2025 Statute Changes
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Amends the language:

(a) An applicant for initial issuance of a 
certificate under this subchapter shall show that 
the applicant has had at least one (1) year of 
experience.
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Replaces all the language with the following:

To promote the professional practice of accountancy 
within and outside the State of Arkansas, the 
Arkansas State Board of Public Accountancy may:

(1) Determine substantial equivalency 
requirements and provide the parameters 
encompassing substantial equivalency; and

(2) Promulgate any rules necessary to define or 
promote substantial equivalency and provide the 
parameters encompassing substantial equivalency.
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2.  Amends the language from:
(h)(1) Any license or registration that is not 
reinstated within three (3) years following 
expiration shall be void and shall not be subject to 
renewal or reinstatement.

to
(h)(1) Any license or registration for which a 
reinstatement application has not been received on 
or before July 1 following the lapse of a license shall, 
after notice and a hearing, be revoked by the board 
and shall not be subject to renewal or reinstatement.
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Board Rule Changes to be 
Proposed in 2025
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 Earned at least eighteen (18) upper-level 
semester credit hours (SCH) in 
accounting

 Above the principles level. 

 Earned a grade of “C” or better in each 
accounting course.
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Adding the following text: 

 Testing fees may be waived for a 
candidate that qualifies for any special 
program adopted by the board and 
therefore not collected upon application.

 Testing fees may be reimbursed for a 
candidate that qualifies for any special 
program adopted by the board.
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What is the number for the rule defining basic 
continuing education requirements?

a) 17 CAR § 236-1203
b) CAR § 17-236-1203
c) § 17 CAR 236-1203
d) CAR 17 § 236-1203
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 3 year, $250,000 pilot program

 Reimburses exam section fees for 
initial exam (currently $262.64)

 Jurisdiction must be Arkansas

 Must be Arkansas Resident

 116 requests received since May 
2024
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 Education requirements:
 Baccalaureate or post-baccalaureate degree;

 Twenty-seven (27) hours in accounting above 
the principles level. Must include courses in:
 Financial accounting;
 Management accounting;
 Federal taxation; 
 Auditing and attestation; and 
 Accounting information systems

 Twenty-four (24) hours in business.
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 Experience requirements:
 A year of experience shall consist of full- or 

part-time employment that:

 Includes no fewer than two thousand (2,000) 
hours of performance of services; and

 Extends over a period of no less than a year 
and no more than three (3) years. 
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 Licensure pathways:
 An applicant is eligible for CPA licensure 

upon:

 Passing all 4 parts of the CPA exam; and

 Obtaining a post-baccalaureate degree and 
gaining one (1) year of experience; or 

 Obtaining a baccalaureate degree, 150 SCH, 
and gaining one (1) year of experience; or  

 Obtaining a baccalaureate degree and gaining 
two (2) years of experience.
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An individual whose principal place of business is 
not in this state, holds a valid active license from 
any state, and met the following requirements:

 passed the uniform CPA examination; and
 met one of the following pathways:
 a post-baccalaureate degree w/concentration in 

accounting and 1 year of experience; or 
 a baccalaureate degree w/concentration in 

accounting, 150 SCH and 1 year experience; or
 a baccalaureate degree w/concentration in 

accounting and 2 years experience; and
 met the continuing professional education 

requirements
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An individual whose principal place of business is 
not in this state, and who holds a valid active 
license as a Certified Public Accountant from any 
state as of December 31, 2025 and, as of such date, 
has practice privileges in this state under this 
section, shall continue to have all the privileges of 
licensees in this state without the need to obtain a 
license under Arkansas Code § 17-12-301, § 17-12-
308, or § 17-12-501.
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 An individual that qualifies for practice 
privileges performing audit services must do so 
through a firm that is licensed with the board.

 An individual that exercises practice privileges 
and the firm that employs that individual 
consent and agree to:
 The jurisdiction and disciplinary authority of the 

board;

 Comply with the Public Accountancy Act of 1975 
and rules of the board;

 Cease offering or rendering professional services in 
this state if the individual’s or firm’s license is no 
longer valid.
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A firm that does not have an office in this state 
may perform professional services other than 
audit services for a client having its home office in 
this state, without notifying the board, registering 
with the board, or paying a fee, provided that.
 The firm meets the applicable firm licensure and peer 

review requirements;

 The firm performs the services through an individual 
who is an AR licensee or practicing under substantial 
equivalency; and

 The firm can lawfully perform the services in their 
home state.
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Which situation does not require an out-of-state 
CPA to obtain a reciprocal CPA license in 
Arkansas?

a) Establishing an office in Arkansas.
b) Performing a tax return for an Arkansas client.
c) Issuing an audit for a client based in Arkansas.
d) Performing an agreed-upon-procedures 

engagement for an Arkansas municipality.
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 The Arkansas State Board of Public Accountancy 
will send an email to one-third (1/3) of its licensees 
annually to inform them that their practice review 
is due.

 The practice review covers the period since the 
licensee’s last practice review or since becoming 
licensed.

 The recipient shall respond to the email within the 
time specified with one (1) of the following 
responses:
 No reports issued;

 Compilation reports only issued; or

 Attest reports issued.
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 If a licensee did not issue any type of compilation 
or attest report during the practice review period, 
they shall complete the online process entitled No 
Reports Issued.

 If a licensee issued compilation reports and did not 
issue any attest reports during the practice review 
period, they shall complete and submit a Practice 
Review Survey form and follow the Quality 
Review procedures outlined in 17 CAR § 236-1303.

 If a licensee issued attest reports during the practice 
review period, they shall complete and submit a 
Practice Review Survey form and follow the Peer 
Review procedures outlined in Subpart 19.
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 The following actions shall a basis for 
disciplinary action:
 Failure to respond to a practice review within the 

time specified;

 Failure to submit a practice review survey when 
reports were issued;

 Failure to submit compilation reports for quality 
review when compilation reports were issued; and

 Failure to meet the peer review requirements of 
A.C.A. §17-12-508 and Subpart 19.
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Which is not a proper response to the Board’s 
practice review program?

a) No reports issued.
b) Attest reports issued – enrolled in Peer 

Review.
c) Governmental audit report issued.
d) Compilation reports issued.
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Overall Stats: AR vs. National
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Arkansas Jurisdictional Rankings
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Exam Pass Rates by Age Group
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Exam Pass Rates by Age Group
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Number of Candidates by University
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10-year  vs. 5-year Pass Rate Percentage
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Average Age by University



 2-week Accounting Exploration Curriculum 
developed for 8th graders.

 Plan to use local accountants to assist teachers 
in teaching the program.
 Develop the curriculum.

 Training sessions.

 Initial pilot program Spring 2026.

 Delivery to every Arkansas 8th grade classroom by 
Fall, 2026.
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Which of the following is not a rule change being 
proposed by the Board?

a) The number of upper-level accounting courses 
required for licensure.

b) The number of group hours needed to meet 
CPE requirements.

c) The number of upper-level accounting courses 
required to sit for the exam.

d) The number of core accounting courses 
required for licensure. 
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Board staff members are always available to 
answer any questions about this course or any 

accountancy statutes or Board rules.

www.arkansas.gov/asbpa

tim.montgomery@arkansas.gov

The Board is here to help every 
Arkansas CPA licensee
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